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CIVIL AERONAUTICS BOARD
The Advisory Committee on Procedural Reforms will meet at 9:30 a.m. on 10/18/75 
in room 1027 of the Universal Building, 1825 Connecticut Ave., NW, Washington, 
D.C. The Advisory Committee was established to study the procedural aspects 
of CAB regulations and to recommend changes designed to reduce cost and delay.
For additional information call 202/382-3216 or 382-7263.
COST ACCOUNTING STANDARDS BOARD
A proposed Standard on adjustment of historical depreciation cost for inflation
was proposed in the 10/9/75 Fed. Reg., p. 47517. The Board recites various
alternative approaches for dealing with inflationary price changes and notes 
that for this proposal they have chosen to measure the impact of inflation in 
terms of the observed erosion of purchasing power. The Board stated that a 
measurement of the diminution of purchasing power is an appropriate measurement 
of the impact of inflation and thus the proposal is based on the identification 
of the impact of inflation as perceived by changes in the general price-level. 
Comments on the proposal are due by 12/8/75.
FEDERAL DEPOSIT INSURANCE CORPORATION
A Joint Call for Report of Condition as of the close of business 9/30/75 has been 
issued by the three bank regulatory agencies, the FDIC, FRB, and Comptroller of 
the Currency (see 10/8/75 Fed. Reg., p. 47214).
FEDERAL ELECTION COMMISSION
A public hearing on the proposed disclosure regulations which appeared in the 
9/29/75 Fed. Reg, has been scheduled for October 21st, 22nd, and if necessary, 
the 24th at the Commission Offices, 1325 K St., NW, 5th Floor, Washington, D.C. 
Those wishing to present views at the hearings should notify the Commission in 
writing by 10/16/75. For additional information call 202/382-5657.
FEDERAL HOME LOAN BANK BOARD
Ben B. Blackburn has been nominated by the President to be a member of the Board.
A lawyer and former Congressman, if confirmed by the Senate, he will be desig­
nated Chairman to fill out the term of Thomas R. Bomar which expires 6/30/78.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
The Catastrophic Health Insurance and Medical Assistance Reform Act of 1975 has
been introduced by Sen. Long (D-LA). The bill (S. 2470), which is essentially 
similar to his S. 2513 introduced in the last Congress, contains an important 
change to include a role for the private health insurance sector in the provision 
of catastrophic health insurance allowing them to provide those benefits on a 
basis identical with those of the Government catastrophic health insurance plan. 
The bill is co-sponsored by Sen. Ribicoff (D-CT) and 12 other Senators. Sen. 
Long’s statement and an analysis of the bill's major provisions appears in the 
10/3/75 Cong. Record, beginning on p. S17449.
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INTERSTATE COMMERCE COMMISSION
A definition of the term "securities” whose issuance must receive ICC approval has 
been announced by the Commission (see 10/9/75 Fed. Reg., p. 47504). The order 
will become effective 12/8/75.
LABOR, DEPARTMENT OF
Further interpretive bulletins relating to fiduciary responsibilities were published 
in the 10/9/75 Fed. Reg., p. 47491. The interpretive bulletins, presented in a 
question and answer format, supplement the first series of bulletins which appeared 
in the 7/28/75 Fed. Reg. DOL noted that persons may rely on the answers to these 
questions in order to resolve issues specifically considered pending the issuance 
of regulations or other guidelines.
Finalized regulations under CETA covering Indian manpower programs appear in the 
10/9/75 Fed. Reg., p. 47722. The regulations, originally proposed in June 1974, 
incorporate the GAO "yellow book" under its definition for "Audit Standards" and 
further call for audits by CPAs at least once every two years.
PAPERWORK COMMISSION
At its organizational meeting on 10/3/75, the Commission recommended that the 941A 
Form for reporting employee wages be required annually instead of quarterly.
The Commission also recommended that the Form be incorporated with the W-2 tax 
form. This recommendation, which has been approved by IRS and DHEW, will be 
submitted to Congress as proposed legislation.
At the same meeting, the Commission elected Sens. McIntyre (D-NJ) and Rep. 
Horton (R-NH) as Co-Chairmen, and Mark Littler, CPA, as Vice Chairman. The 
next meeting of the Commission is scheduled for 12/5/75.
PENSION BENEFIT GUARANTY CORPORATION
The PBGC has moved to 2020 K St., NW, Washington, D.C., and has a new telephone 
number for general inquiries, 202/254-4817. The mailing address remains P.O.
Box 7119, Washington, D.C. 20044.
PRIVACY PROTECTION STUDY COMMISSION
Credit cards, mailing lists, universal identifiers, and the Federal-state relation­
ship are areas that the Commission has initially designated for examination.
At a meeting last month, Executive Director Carole Parsons enumerated a list 
of areas for the Commission's attention which included the above and voluntary 
private sector compliance with Federal regulations; consumer reporting services; 
credit issuance and insurance; statistics and research; international implication 
(including multinational corporations); and cost factors in implementing privacy 
safeguards.
SECURITIES AND EXCHANGE COMMISSION
It has been recommended that public companies be required to report to the SEC 
the names, addresses, employment, assets, equity, percentage ownership, sales, 
earnings, and other relevant items of every foreign affiliate with either sales
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or assets greater than $1 million. This recommendation was one of the conclusions 
in a report to the Senate Foreign Relations Subcommittee on Multinational Cor­
porations by Richard S. Newfarmer and Willard F. Mueller of the University of 
Wisconsin entitled "Multinational Corporations in Brazil and Mexico: Structural 
Sources of Economic and Noneconomic Power". The authors also recommend that 
parent companies with sales exceeding $100 million be required to report the 
book value, sales, employment, earnings, and other items of their foreign holdings 
by major geographic market. Copies of the report will soon be available through 
the Subcommittee, 202/224-9174.
SMALL BUSINESS ADMINISTRATION
Legislation to provide financial assistance for agricultural small businesses 
and to establish a new program of financing for small businesses to meet pol­
lution standards has passed the House. The bill (HR 9056) would authorize 
SBA to guarantee a lease of pollution equipment between a small business and 
a State agency and further aid small farmers under some 19 loan programs oper­
ated by SBA. Sponsors of the bill are hopeful of favorable Senate consideration.
A resolution to establish a Joint Congressional Task Force on Federal Small
Business Impact has been introduced by Sen. Humphrey (D-MN). In introducing
the resolution, Mr. Humphrey noted that the Federal government has not devel­
oped or implemented a national small business policy. The purpose of his 
resolution, co-sponsored by 19 other Senators, is to take a first step in 
developing a comprehensive national small business policy and to coordinate 
a major review of Federal programs and laws that affect small businesses in 
the U.S. A reprint of his remarks and the resolution appear in the 9/25/75 
Cong. Record, p. S16734.
TRANSPORTATION, DEPARTMENT OF
Additional hearings by the Senate Surface Transportation Subcommittee have been 
scheduled on the omnibus rail legislation. The Committee is considering draft 
legislation designed to implement the Final System Plan and to address rail 
transportation problems on a nationwide basis, The hearings will begin again 
when Congress returns next week from its Columbus Day recess.
Senator Hartke, Chairman of the Subcommittee, has recently introduced a 
bill (S. 2421) to provide for the purchase of securities of the Consolidated 
Rail Corporation. His remarks on introducing the legislation and a reprint 
of the bill appear in the 9/25/75 Cong. Record beginning at page S16726.
TREASURY, DEPARTMENT OF
Uniformity in corporate accounting methods and legislation to require public
disclosure of corporate tax returns has been recommended by Rep. Vanik (D-Ohio) , 
Chairman of the House Ways and Means Oversight Subcommittee. These recommendations
 were part of Mr. Vanik's fourth annual corporate tax study. In noting 
that eight of the nation's largest corporations avoided 1974 Federal income 
taxes and that 142 companies paid an approximate average effective Federal in­
come tax rate of only 22.6 percent, Mr. Vanik urged that the tax code be altered
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"to de-emphasize large conglomerates in favor of smaller businesses which are 
currently unable to take effective advantage of the myraid of tax incentives".
A reprint of Mr. Vanik's report appears in the 10/7/75 Cong. Record, pp. H9755-64.
Proposed income tax regulations pursuant to Section 1021(d) of ERISA in order to 
provide rules for the commencement of benefits under qualified trusts were 
published in the 10/8/75 Fed. Reg., p. 47138. Comments are due by 12/8/75.
In the 10/7/75 Fed. Reg., p. 46314, amendments to the tax regulations to 
provide rules for certain retroactive changes in pension and welfare plans were 
proposed. Comments on these proposals are due by 11/6/75.
Meanwhile, Alvin O. Lurie, Assistant Commissioner for Employee Plans and 
Exempt Organizations, has stated that the Service will announce a "freeze" 
on further regulations, procedures, and questions and answers in a few weeks.
The purpose of the freeze, according to Mr. Lurie, is to allow practitioners 
drafting plans and making amendments to existing plans to rely on what has been 
issued.
An application form for corporate employers to seek an advance determination letter
for an employee stock onwership plan (ESOP) which meets the requirements of 
Section 301(d) of the Tax Reduction Act of 1975 has been released. Form 5309 
may be filed by a corporate employer who has elected the 11% investment credit 
and establish an ESOP meeting the requirements of the Act. The Service is also 
working on a form for applications for ESOPs designed to meet the qualification 
requirements of Section 401(a) of the code.
A "target timetable" for the House Banking Committee's "Financial Institutions 
and the Nation's Economy (FINE)" study has been announced by Chairman Reuss 
(D-WI). In late October, they will issue "discussion principles" for financial 
reform in the areas of financial institutions, federal regulatory agencies, 
the Federal Reserve System, foreign banking in the U.S. and abroad, and bank 
holding companies; November-December, full hearings on these "principles";
January 1976, preparation and introduction of a specific bill (or bills); 
February-March 1976, hearings and markups on the legislation; and in April 1976, 
House action on the legislation.
SPECIAL - AGA ANNOUNCES TWO SEMINARS
A two-and-a-half day seminar on "Specialized Tehcnigues for Operational Auditing"
to be held 12/1, 2, and 3, at the Sheraton Park Hotel in Washington has been
announced by the Association of Government Accountants. The seminar will pro­
gram 21 workshops around the areas of Communications, Analytical Techniques, 
Auditing and the Computer, and Audit Management, plus a 15 hour series of work­
shops in basic operational auditing.
Electronic Funds Transfer will be studied at another major government-industry 
seminar to be held 11/12/75 at Martin's Caterers West in Baltimore, MD. Held 
in cooperation with the government's Joint Financial Management Improvement 
Program, the program is designed to improve government and business understanding 
of the current status of electronic funds transfer technology and planning and 
will highlight problem areas. For more information on either program, call the 
AGA at 703/684-6931.
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SPECIAL: WHITE HOUSE FELLOWSHIP APPLICANTS SOUGHT
The President's Commission on White House Fellowships is now seeking applications
for the approximately 15 Fellowships to be granted for the 1976-77 year. Fellows
are assigned as assistants to the Vice President, White House staff members, 
Cabinet officers, and other Cabinet-level officials. Applications will be 
accepted from persons of all occupations who will have attained the age of 23 
but not the age of 36 by 9/1/75. Application criteria emphasize unusual ability, 
high moral character, outstanding motivation, a broad capacity for leadership, 
and exceptional premise of future development. Requests for applications must 
be postmarked no later that 11/10/75 and should be addressed to the President's 
Commission on White House Fellowships, Washington, D.C. 20415.
For further information, please contact: 
Wade Williams or Dan Myers 
202/872-8190
Al CPA Washington Report
American institute of Certified Public Accountants
1620 Eye Street, N.W., Washington, D.C. 20006
FIRST CLASS MAIL
